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NDEI'ENI)ENT AUDITORS' REPORT 

To the Board ofl)ircctors Grcaler New Orleans Sporis Foundaiion New Orleans, l,ouisiana 

Mic:h::cl I~. [; Ak:kloJ.'lcr~,~4c,~ W~dd(, d. More 

We have audited the accompanying statement of financial position of the Greater New Orleans Sporls Foundalion (a non-profil organization) as of December 31,2001, and the related statements of activities and cash flows for the year then ended. These financial slatements arc the responsibility of the management of the Greaier New Orleans Sporls Foundalion. Our responsibility is to express an opinion on these financial slatements based on our audit. We conducted our audit in accordance with auditing standards generally accepted in the Uniled States of America and Government Auditing Standards, issued by the Comptroller General of the United Slatcs. Those standmds require thai we plan and pci'form the audit to obtain reasonable assurance about whether the financial statements arc ficc ofmalcrial misstatemenl. An audit includes exanfining, on a test basis, evidence supporting the amounls and disclosures in the financial statements. An audit also includes assessing the accounting principles used and significant estimates made by managelucnt, as well as cvah|ating the overall financial statement presentation. Wc believe that our audit provides a reasonable basis for our opinion. In our opinion, the financial statements referred to above present fairly, in all malerial ;'cspcc~s, lhc financial position of The Grealer New Orleans Sporls Foundalion as of December 31,2001, al~d the changes in its net assets, and its cash flows for the year then cnded in conformity wilb accounling principles generally acccpled in the United Slales of America. 
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INDEPENDENT AUDITORS (CONTINUED) 

To 1he Board of Directors Greater New Orleans Sports Foundation Ncw Ollcans, l,ouisiana Page 2 

In accordance with Government Auditing Standards, wc have also issued our report dalcd May 1, 2002 on our consideration of Tile Greater New Orleans Sporls Foundaiion's intcrnal control over financial reporting and our tests of its compliance with certain provisions of laws, rcgulalions, contracts and grants. That report is an integral part of a~l audit performed in accordance with Government Auditing~Slan_d_a_rds~ and should be read in eo]linnction wilh this report in considering lhe resulls of our audit. Our audit was conducted for tile purpose of forlning an opinion on the basic financial statements taken as a whole. The supplelnenlary information included in tim report (shown on page 14) is presented for the pUl'l)ose of additional analysis and is not a required part of lhe financial slalements of The Grealer New Orleans Sports Foundalion. Such information has been subjected to the auditing procedures applied in tim audit of the financial slatemcnts and, in our opinion, is tMrly stated in all material respects in rclalion to tile financial slalmnenls laken as a whole. 

BRUNO & TERVALON IdA" CERTIFIF, D PUBLIC ACCOUNTANTS 
May 1, 2002 
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GREATER NEW ORLEANS SPORTS FOUNDATION STATEMENT OF FINANCIAL POSITION DECEMBER 31,2001 
ASSETS 

Cash and cash equivalents (NOTE 2) Accounts receivable (NOTE 4) I'repaid expenses Other assels Office furnilure and equipmenl, net of accumulated dcpreciation of $116,960 (NOTES 2 and 3) I.easehold improvenlenls, net of accumulated amortization of $10,496 Total assets 

lJiabilities: Accounls payable 
AAB1LITII~2S AND NET ASSETS 

I'otal liabilities Net Assets (NOTE 2): Unrcslriclcd nel assets fotal net assets Total liabilities and net assets 

$ 811,432 877,730 42,443 11,223 
52,538 
_59,478 $1,854,84~ 

$__J66,144 
166,144 
!&8_8,700 1,688,700 $1,854,8~4 

I'he accolnpanying notes are an integral part of these financial slatements 



GREATER NEW ORLEANS SPORTS FOUNDATION STATEMENT OF ACTIVfflES For the Year Endcd December 31,2001 
~,evenucs and Other Sunnort 
Program revenues (NOTE 10) Sponsorship revenues (NOTE 10) Membershil~ revenues Management fees (NOTE 10) /'rofessional services fees (NOTE ! 0) lllleresl Salcs lax dcdicalion (NOTE 8) Miscellaneous Total revenues and other support 
F,XpCI1SeS Management and general Program costs Total expenses 
Changes in net assets Net assels, beginning of year Net asscls, end of year 

$ 67,410 404,050 38,671 878,455 80,704 30,697 1,030,000 !_~454 
2,53 L4_41 
1,489,562 624,008 
_2,113,570 417,871 !~270,829_ $L688,7oo 

The accompanying notes are an integral pro1 of these financial statelncnls 



GREATER NEW ORLEANS SPORTS FOUNDATION STATEMENT OF CASH FLOWS For lhe Year Ended December 31,2001 
h Hows from Ooeratine Aetivil Changes in net assets Adjustlnents to reconcile changes in net assets to net cash provided by operating activities: l)epreeiation Amortization 
(lncrease)/decrease in: Accounts receivable Prepaid expenses Other assels lncrease/(decrease) in: Accounls payable Net cash provided by operating aclivities 
Cash Flows fi'om Investing Activ l'urchasc of fixcd assets Sale of investments 1 ,casehold improvements Net cash provided by investing activities 
Nel increase in cash and cash equivalents Cash and cash equivalents, Janum2~ 1, 2001 Cash and cash cquivalenls, Decembcr 31,2001 

$ 417,871 
15,921 10,496 
17,357 (42,443) (9,513) ~_7fi~593 485,282 
(8,262) 100,000 _ (37,_28_D 
__54,457 539,739 271,69_3_ $_ 811,432 

The accom partying notes arc an integral part of these financial slatements 



GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO TllE 1,'INANCIAL STATEMENTS 
NOTE 1- Organization 

The Greater New Orleans Sports Foundation (file Foundation) was fonncd on August 2, 1988 as a non-profit organization to bring togcthcr by association, sports minded people who will devote a portion of their time, energy and financial support lo the development of sport tourism and rclatcd industries in lllc City of New Orleans and surrounding regions. Also, Ille Foundation was organized to provide for the cxchangc among mcmbcrs of the organization such informalion, ideas and support necessary to allract and assist in the cooMinalion and production of sports events in the New Orleans area. 
NOTE 2- Summa unlin~ Polic Principles of Accounting The financial statements and the supplemental schedule are prepared in accordance with generally accepted accounting principles and arc prepared on the accrual basis. The preparation of financial statements in conformity with generally accepted accounting principles requires managcmcnt to make estilnales and assumptions that affect the reported amounts of assets and liabilities and disclosure of conlingenl assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during lhe reporting period. Actual results could differ from those cstilnales. Basis of Repor~ The Foundalion has adopted SFAS No. 117 which establishes standards for exlernal financial reporting by nol-for-profit orgauizalions and requires lbal resources be classifed for accounting and reporting purposes into thrcc nct asset categories (i.e. unrestricted net assets, lemporarily restricted net assels, and permanently restrieled net assets) according to extcrnally (donor) imposed restriclions. 



 
GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO TIlE FINANCIAL STATEMENTS, CONTINUED 

NOTE 2 - Smnnlarv of Simfificant Aceountin~ Policies. Continued Basis of R~polling, Continued A description of the three (3) net asset categories is as follows Unrestricted net assets include funds not subject to donor-imposed slipulations. The revenues received and expenses incurred in conducting the mission of the Foundation are included in this category. The Foundation has determined that any donor-imposed restrictions for current or developing programs and activities m'e generally met within the operating cycle of tile Foundalion, and therefore, lhe Foun(lalion's policy is to record these nel assets as unreslrictcd. Temporarily reslric(ed net assets include realized gains and losses, invcslmcnt income and gifts, approprialions and contributions for which donor imposed restrictions have not been met. 
Permanently restricted net assets m'c contribulions which are required by lhc donor-imposed reslriclion to be invested in perpetuily and only the income be made available for program operations in accordance with the donor rcslrictions. Such income is refleeled in temporarily restricted net assets unlil ulifized for donor imposed restrictions. At ])ccembcr 31, 2001, the Foundation did not have any lemporarily or permanently restricted net assets. 



 
GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO TItE FINANCIAL STATEM1;NTS, CONTINUED 

NOTE 2 - Summary of Significant Accountin~ Policies. Continued Fixed Assets Fixed assets are staled at cost, if purchased, or at fair market value at the date of the gir, if donated. Depreciation is provided using the straight-line method over the estimated useful life of the equipment, which is 5 years. 
easehold lnaorovements Leasehold improvements arc staled at cost. Amortization is provided using lhe slraight-line method over lhe lifc of the lease, which is 5 years. 
Cash consist solely of demand deposits and a money market account that is securcd by federal deposit insurance. All highly liquid debt instruments purchased with an original maturity of three (3) months or less arc considered to be cash equivalents for purposes of the statement of cash flows. 
:unctional Allocalion of Exl~enses The costs of providing the various programs and activities have been summarized on a fimctioual basis in the slatement of activities. Accordingly, certain costs have been allocated among the programs and supporling services benefitted. 



 
GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO TIlE FINANCIAl, STATEMENTS, CONTINUED 

NOTE 3 - ]"ixed Assels 

1)cscription_ 
Changes in office furnilure and equipmenl and leasehold improvemenls during lhe year ended December 31,2001 were as follows: 
Balance January 1, 2001 

Office furnimre and equipment $161,236 Consh'uclion ill progress 32,693 l.easehold hnprovements . -0- Total $~929._ NOTE 4 - Accounls Receivable 

Addilions ~D~ion~) 
$ 8,262 (32,693) 69~974 $ 4_~543 

Accumulaled Depreciation/ Amorlization 
$ (116,960) -0- _~10~496) $ [127,456) 

13alance I)ecember 31, 2001 
$ 52,538 -0- 59~_478 $112~0016 

For lhe year ended December 31,2001, included in accounts receivable werc fimds due to lhe Foundalion from various sporting evenls, as well as fimds. The fimds due to lhe Foundation are as follows: 
l)escripfiQ!! 2001 National AAU Karate Super Bowl XXXV1 2002 NCAA Wonlell'S Volleyball Louisiana Slate Games Foundation Slate of I~ouisiana N. O. Sainls Roasl and P, ally New Orleans Bowl 2005 AAU Junior Olympics 2003 NCAA Men's Final Four Women's Final Four Miscellancous Tolal 

Anlotlnl 3,615 375,922 13,327 35,067 179,443 34,156 183,164 25,000 24,166 1,629 _ 2,24! $8_77,730 



 
GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO T11E FINANCIAL STATEMENTS, CONTINUED 

NOTE 5 - Income Taxes Tile Foundation is exempt fi'om corporate incolne taxes under Seclion 501(c)(4) of the lnternal Revemm Code. 
NOTE 6 - Cash and (7;asia ]i~uivalents 

NOTE 7 - 

Cash consis( solely of demand dcposils and a money market accotml lha! is secured by federal deposit insurance. All highly liquid debt inslrumcnls purchased with an original maturity of three (3) months or less are considered 1o be cash equivalenls for purposes of the slatcment of cash flows. 
nccnlralion of Credit Risk At l)ccember 31,2001, the Fou ndalion has cash and cash equivalents totaling $811,432 as follows: lnlerest-beming demand deposits Money market account Other Tolal 

$ 90,966 720,116 350 
These deposits arc staled at cost, which apl)roximales market. Under state law, these deposils nmsl be secured by federal deposit insurance or lhe pledge ofsecurilies owned by the fiscal agent bank. The market value of the pledged securities plus (he federal deposit insurance nmst at all times equal the amount on deposit with the fiscal agent. These securities are held in the name of lhe pledging fiscal agent bank in a holding or cuslodial bank thai is nmlually accq)table to bolh parties. At December 31, 2001, the Founda(ion has $811,432 in deposits. These deposits are secured fiom risk by $100,000 of federal deposit insurance and $711,432 of pledged securities held by the cuslodial bank in (he name of the fiscal agent bank (GASB CategoW 1). As of December 31,2001, the Foundalion has no concentration of crcdil risk. 

:t0 



NOTE 8 - 
GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO TI IE FINANCIAL STATEMENTS, CONTINUED 
IlotelOccul)ancy Stale Sale_s T~x l)edicati The I Iolel Occupancy sales tax imposed by R.S. 47:321 shall be credited each fiscal year to the Bond Security and Redemption Fund, and after a sufficicnt amount is allocated from lhat thnd ~o pay all the obligalions secured by the full faith and credit of the State which become due mad payable wilbin any fiscal year, the treasurer shall pay the remainder of such funds into a special fund designated as lhe "New Orleans Area Tourism and Economic l)cvelopment Fund". This Fund provides for $530,000 to be appropriated and distributed to the Foundation each year. The Foundalion also collected revenue from the ltotcl/Motel Sales Tax Act 640. ]'he Act mandated that the hotelshnotels in the City charge guests a fee for each hotel night stay, which would be used to support lhe Foundation. The Foundation collected $500,000 fi'om the Itotel/Motel Act 640, during lbc current ),ear. The rcvclmes arc reflecled as unrestricted. 

NO'I'I{ 9 - l.eases The Foundation leases offiee space under an operating lease expiring October 31, 2010. Minimum furore rental payments under these operating lease having remaining terms in excess of one year as of December 31,2001 and for the subsequent years are as follows: 
Year Ended December 3 
2002 2003 2004 2005 2006 Subsequentto 2006 Toial 

$ 50,310 51,274 56~096 56,096 56,096 244o~kz $SU,gg4 Renlalexpensefortheyearended December31,2001undertheseleases was $50,310. 
3.3_ 



 
GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO TIlE FINANCIAL STATEMENTS, CONTINUI:3) 
l)rogram and Sponsorship Revenues, Professional Services Fees. mid Mana~emenl Fees The Foundation has entered into certain contractual arrangemenls wilh other organizalions lo provide management advisor), services for certain current and fi~ture events sponsored by the olher organizations. Such contracts require stipulated amounts to be paid to the Foundation for such services and additionally provide for reimbm'senaent of eligible cosls as defined pertinent lo lhe event. The sporting events and lhe relaled revenue reimburselncnls for such events adminislered during the year ended December 31, 2001 are as follows: Progralll Rcvenl.les Cajanland Easter Clinic $ 14,011 B.A.S.S. Masters -0- 2001 National AAU Karate 3,209 N. O. Saints Roast & Rally 50,190 Louisiana State Games Foundalion -0- 2003 NCAA Men's Final Four -0- Super Bowl XXXVI -0- 

Sponsorship Revenues $ 4,050 400,000 -0- -0- -0- -0- -0- 

Professional Service Fees $ 203 -0- -0- -0- 
80,501 -0- -0- 

Managcmenl Fees $ 15,427 -0- 855 -0- -0- 105,000 757J73 $ 6ALL7 410 $.40~4 050 $8~0 704 $_878,455 

12 



 
GREATER NEW ORLEANS SPORTS FOUNDATION NOTES TO T11E FINANCIAL STATEMENTS, CONTINUED 
r Value of Financial Instrulncn The estimated fair value of all significant financial amounls have been determined by the Foundalion using available market inforlnalion and al~propriatevaluation methodologies. The Foundation considers the carrying amounts of cash and cash equivalents, and accounts receivable to be the fair value. 

NOTI'; 12- Related ParW Transacli 
1,OUISIANA STATE GAME The Foundation provides certain accounling and fscal managcmellt functions, as well as office space, meeting space, utilities, and the use of all office fimfiture and equipment at no cost to lhe Louisiana Slate Games l:oundafion. The value of these benefits have not been recorded in the financial slatemcnts since the related anaount has not been determined. The Foundation has also entered into an agreement with the l ~ouisiana State Games Foundation to fund activities until lhe l%undation is in a position to reimburse the funds. The Grcaler New Orleans Sports Foundation has also loaned the Foundation operating fimds during the years. The total anlotml of oulslanding loan and reimbursable due to the Foundation lolaled $90,000 and $183,434, respectively. l)urit~g the year, the Board of the FomJdation has decided to discontinue lhe practice of loaning and advancing fimds to the Louisiana Slate Games Foundation. The of the Foundation has also decided to forgive lhe non- interest bearing loan and reimbursable due fiom the Louisiana Stale Games Foundation. The $238,367, which represents file total forgiveness, has been recorded as bad debt expense. 



 GREATER NEW ORLEANS SI'ORTS FOUNDATION NOTES TO TI IE FINANCIAL STATEMENTS, CONTINUED 
NO'H'; 12 - Related ParW Transaction. Continued SUPER BOWL XXXVI ItOST COMMITTEE Cerlain board mclnbers of lhe Foundalion are also board melnbers of tile Super Bowl XXXVI llost Conamittce. Tile Foundalion has contracted with the Super Bowl XXXVI Itost Comllliltee (a non-profit corporation), to manage and handle file administrative fuuclions of hosting Super Bowl XXXVI. The Foundation provides office space, meeting space, utilities, aud the use of all office fimliture and equipment, as well as providing ally and all personnel nceded to host Super Bowl XXXVI. The Super Bowl XXXVI I lost Committee has paid $130,359 to the Foundation during tile current year for adlninistralivc services. NEW ORLEANS BOWL Certain board members of lhe Foundation are also board members of thc New Orleans Bowl,Inc. The Foundation has eonlracted with the Ncw Orleans Bowl (a non-profit corporation), to manage and handlc the administrative functions of hosting tile New Orleans Bowl. Tile Foundalion provides office space, meeting space, utilities, and tile use of all office fimliturc and equipment, as well as providing ally and all personnel nccdcd Io host the New Orleans Bowl. The value of these benefits have not been recorded ill the financial statements since the related alllOUlll has not been determined. Additionally, tile Foundation has a non-interest bearing loan and other rcccivablcs due fi'om tlle New Orleans Bowl in tile amount of $90,000 and $93,164, respectively. Thc amounts due have been collccted ill tile subsequent year. 

OARI) OF DIlIECTORS Tilt Founda|ion entered into a contractual agreemenl with one of its board members to handle tile administrative functions associated with certain events including, but not limited to the 2001 NCAA first aud second round Men's Basketball Tournament, tile 2002 NCAA Women's Volleyball National Cl/ampionship and the 2003 NCAA Championship Men's Basketball Final Four. Tile Foundation agreed to pay the board member fees in tilt amount of $105,000, $110,000 and $115,000 for the years ended 2001, 2002 and 2003, respccfivcly. The Foundalion has paid a total of $105,000 ill the currcnl ycar for event administration. 
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Mi{:h~loll~l~l~lll{i, Ci,/~, AI~:ili(~ ,L "lc,~,olui;, ,ll ( I'I,, 
INI)EPENI)ENT AUDITORS' REPORT ON COMPLIANCE AND ON ]NTERNAI. CONTROL OVER FINANCIAl. R!'~PORT1NG BASEl) ON AN AUDYf OF FINANCIAL STATEMI'~NTS PERFORMED IN ACCOR1)ANCF, WITII GOVERNMENT AUDITING STANDARI)S 

To the Board of Directors Greater New Orleans Sports Foundation New Orleans, l,ouisiana 
We have audited the financial statements oft:he Greater New Orleans Sports Foundation 0he Foundation) as of and for the year ended December 31, 2001, and have issued our report thercon'dated May 1, 2002. We conducted our audit in accordance with generally accepted auditing standards and the standards applicable to financial audits contained in Government Auditing Standard4:, issued by the Comptroller General of the United Slates, Compliance As part of oblaining reasonable assurance about whether the Foundation's financial statemenls are free of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts and grants, noncompliance with which could have a direct and material effect on the determination of financial statements amounts. ] lowever, providing an opinion on compliance with those provisions was not an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no inslanees of noncompliance lhat are required to be reported under Government Auditing Standards. 
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INDE1)ENDEN1" AUDITORS' REPORT ON COMI'LIANCE AND ON INTERNAL CONTROl. OVER FINANCIAl. REPORTING BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMI~;I) ACCORDANCE W1TIt GOVERNMF.NT AUI)IT1NG_ STANI)ARDS (CONTINUED) 

Internal Control Over Financial Reportin~ In planning and performing our audit, we considered tile Foundation's internal control over financial reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the financial statements and not to provide assurance on the inlcrna] conlrol over fnancial reporling. Our consideration of lhe internal conh'ol ovcr financial reporting would not l~ecessarily disclose all matters in lhe internal control over financial reporting that might be material weaknesses. A material weakness is a condition in which lhe design or operation of one or more of the internal control components does not reduce to a relatively low level the risk that misstatements in amounts flint would be material in relalion lo lhe financial slalements being audiled may occur and not be detecled within a timely period by employees in the noi'mal course ofperfornring their assigned fullctions. We holed no mallerf; involving the internal control over financial reporting and its operation thai we consider to be material weaknesses. This report is imended solely for the infimnation and usc of the Board of Directors, management and the State of Louisiana and is not intended to be and should not be used by anyone other than those specifed parties. 
BRUNO & TERVALON LLI' CERTIFIED PUBLIC ACCOUNTANTS May 1,2002 

//Iruno 7~rva, lon, (:crt([Yt;d I'ld,lic Accolo~rollts" 



GREATER NEW ORLEANS SPORTS FOUNDATION SCI tEDULE OF FINDINGS AND QUESTIONED COSTS FOR TItE YEAR ENDED DECEMBER 31,2001 

We have audited the financial statemenls of Greater New Orleans Sports Foundation as of and for lbc year ended December 31,2001, and have issued our report thereon dated May 1, 2002. We conducled ore audi! in accordance', with generally accepled audiling slandards and the slandards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United Stales. Our audit of the financial slaiemenls as of December 31,2001 resulted in an unqualified opinion. 
Section 1 - Summary of Audilors' Reports 
a. Report on Internal Control and Compliance Material to the Financial Statements Internal Control Material Weaknesses~Reportable Conditions No Compliance Compliance Material to Financial Stalements No b. Federal Awards Not Applicable c. ldcnlificalion of Major Programs Not Applicable 
Seclion I I - Findings Relaiing to the Financial Slalemenls Reporled in Accordance with Government Auditing Standards: NONP 
Seclion !!1 - Findings and Questioned Costs Relaled 1o Federal Awards NONE 



GREATER NEW ORLEANS SPORTS FOUNDATION December 31,2001 
EXIT CONFERENCE 

An exit conference was held with the following individuals 
GREATER NEW ORLEANS SPORTS FOUNDATION Mr. John J. Cicero Ms. Colleen Lieberman Executive Director Vice President of Administration 

~RUNO & TERVALON LLP - CERTIFIED PUBLIC ACCOUNTANTS Mr. Michael B. Bruno, CPA Mr. Sean M. Brurlo, CPA Mr. Eric J. Griffin Managing Parmer Supervisor ha-Charge 
The audit rcporl was discussed. This repoll is inlended solely for the information and use oflhe 13oard of Directors, management and lhe Slate of Louisiana and is not intended to be and should nol be used by anyone other than those specified parties. 
BRUNO & TERVALON LLP CERTIFIED PUBLIC ACCOUNTANTS May l, 2002 
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